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rent and profits, and between the method by which the value
of land and that by which the value of other property is deter-
mined, has become fainter. One economist, Edwin Cannan,
abandoned it altogether, as well as the whole classical frame-
work of the theory of distribution, and spoke only of the
'incomes of workers and of property-owners3. Others are still
reluctant to abandon the separate theory of rent, though
agreeing that it is merely one example of a large class of
incomes.

Such, then, in outline, were the theories put forward by those
who, from Adam Smith's day down to the end of the nineteenth
century, endeavoured to build up a scientific explanation of
the manner in which incomes are settled under a regime of
capitalism and private property. It was inevitable that those
who were dissatisfied with that regime and who believed that
fundamental changes ought to be made should submit the
classical doctrines to a searching examination.

Socialists and economists

To the socialist the economist appeared, not perhaps to be
definitely in opposition, but rather to be always putting diffi-
culties in the way. At the bottom of this was his inherited
tendency to a strong belief in laisser faire. He was full of
scientific laws regarding income and value which he held to be
as inexorable as the laws of natural science. Ricardo speaks
continually of cthe natural price of commodities', 'the natural
advance of society', 'the natural price of labour', 'the natural
tendency of profits to fall'. He has little to say regarding any
interference by the State with this 'natural' distribution of
income, but where he does mention such interference, the poor-
law, for example, it is always to condemn it. 'Like all other
contracts, wages should be left to the fair and free competition
of the market, and should never be controlled by the inter-
ference of the legislature.' The poor-law, instead of making the
poor rich was, he said, calculated to make the rich poor.

Bastiat earned for himself the reputation in France amongst
the socialists of being the arch-apostle of the existing order of